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Introduction 

Opinion 

 

The whole world stood in awe this year and watched as forests burned, and extreme 

weather conditions struck harder than previously ever had showing the fragility of our 

habitat, our planet. And it leaves to us the question 

In the closing video of the 2020 Davos World Economic Forum’s summit, the word that 

echoed the most was change. Change from the old, the deadly, the grim, to the new, fair, 

inclusive, and ecofriendly.  

The speakers agreed on common terms that if we want to save the planet the obvious 

has to be done. The domino effects of climate change is felt almost everywhere and at 

every level, and who is to blame? The global leaders that acted a little bit too late? The 

capitalist shareholder value maximizing system that benefited a few at the cost of way too 

many? Or the global inequality  as the benefits of globalization have not been shared 

equally among everyone?  Inclusiveness? Corporate recklessness and social and 

environmental mismanagement?  

The list is endless but the work is ongoing, and if each person did a little bit more maybe 

we would be in a lot better place. Ecological collapse and technological disruption cause 

existential problems to our species. How will we solve this? 

In this report we look at the study trajectory of a group of six that focused on studying 

how Finance could help tackle sustainability issues ranging from environmental such as 

climate change to social problems such as inequality and inclusiveness, etc.. Due to the 

broadness of the topic and the massive input, the research was limited to Luxembourg in 

a n effort to understand the sustainable finance market in the country, what does it offer, 

what are its main strengths and what are the outcomes from the institutions and players 

involved.  

The report goes through the agreed and drafted action plan,  the research methods and 

processes employed by the group, an analysis of the theories and concepts used, the 
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technical part with the products of the literature review as well as the interviews, 

conferences and readings, and then in another part a discussion of the group dynamics 

at a broader level, going into detail at some chosen aspects of group interaction. 
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Project Objectives and Scope  

 

The initial objective of our peer group suggested by the mentor was to dive into a really 

broad topic of how and under which conditions financial system can serve the world in 

tackling the challenges it currently faces. We were expected to look into the following 

questions: 

- Even if all mainstream finance goes 100% sustainable, will it be enough to respond to the 

climate crisis (staying well below 2°C in 2050)? Or is deep reform of the global financial 

system a must, including Luxembourg financial center? 

- Is finance the right tool to “shift the trillions”? What would be an optimal frame for 

sustainable finance to work within? 

For that objective we have done extensive reading (see Literature section) and gathering 

expert viewpoints. After attending the open lecture presented by Dr Adrew Ferrone we 

had enough data to conclude that no one, including scientific community, can tell now if 

current and future measures on cutting CO2 emissions would be sufficient to tackle the 

climate change. As per statistics till 2018 (the latest available) concentration CO2 gases in 

the atmosphere was rising. We assumed that given that condition it would be more 

productive for us to focus on local (Luxembourgish) initiatives, policies and products, in 

particular: 

- How is Luxembourg addressing the issue through sustainable finance? 

We targeted getting direct input from market professionals and policy makers. To achieve 

this we participated in conferences and interviewed professionals. In course of our 

interviews we had talked to: 
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- ABBL, Fabio Mandarino 

- LuxFlag, Sachin Vankalas 

- Forethix, Cecilia Vernhes 

- PwC, Claire Matteucci 

- DwS, Oliver Bolinksi 

-Intesa  Sanpaolo, Ernano Molino 

- University of Luxembourg, Jean-Daniel Guigou 

It was an elevating phase for our group as it gave a real sense of the market. This phase 

also helped us to identify the existing risks and barriers to the transition. 

During the course of our work we found no definite answer to the questions we started 

with. Given the broad state of the topic and the complexity of the issue in itself we feel 

like having a complete and definite answer to these issues is a pipe dream. There is no 

broad literature on the topic, there are no financial models to forecast the growth of the 

sustainable investment world. Even if all mainstream finance goes 100% sustainable, will 

it be enough to respond to the climate crisis? The answer is yes, no and maybe, all at the 

same time. Maybe some major technological breakthroughs that will allow humanity to 

solve all of its problems are just beyond the horizon, and just a tiny bit of funding and the 

right amount of genius is still needed to get there. But maybe not all the money in the 

world will be enough. 

It is unlikely that we will be able to stay well below 2c by 2050. Humanity is feeling right 

now the aftereffects of all the pollution and human activity has had on the biosphere and 

the planet at large from the Industrial revolution up until now. The increase in the impact 
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mankind has had on the environment has been exponential. The after-effects of the 

human activities that are taking place right now will not be felt until later, and measuring 

now what will happen later is not possible with such a complex system. We also can't 

discount the negative feedback loops that have already been activated (Forest fires, 

permafrost melting, methane from the seas being released in the atmosphere). A deep 

reform of what finance and capitalism means may or may not be needed, but it’s not in 

the scope of our work to figure it out. Maybe capitalism in its current form is the right 

tool for the job, and we only need to let market forces operate in order to achieve a 

solution. Or maybe not, and if we do not come up with a new economic system everything 

will go up in ashes. We also do not have the possibility to know if a reformed finance 

would be the right tool to get humanity out of the pickle it finds itself into. One thing is 

for sure though: sustainable finance is another tool at humanity's disposal, and it is a force 

that can be used to reshuffle capital flows towards sustainability goals. As we speak the 

money that is flowing into sustainable finance is already producing effects: micro-finance 

is enabling entrepreneurs in developing and developed countries to achieve their 

sustainable business ideas, green bonds are providing the capital needed to build 

renewable energy infrastructure, EU funds are allowing businesses to transition into a 

carbon neutral feature. It may not be a solution, but it can be part of the solution. 

 

Transition to a climate neutral economy requires scaling-up of sustainable finance. The 

EU is committed to the transition and has pledged to make at least 20% (until 2020) of its 

budget directly climate-relevant. The corresponding investments amount is estimated at 

EUR180bln and requires active involvement of private investments. Thus shifting and 

rapidly scaling up private finance is key due to the funding gap being too high for the 

public sector alone to bridge. 
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Those investment need to position the finance sector in the spotlight implying a 

transformation that embraces all aspects of a sustainable economy. A transformation to 

sustainability would also require to consider ecological modernization, innovative forms 

of organization, cooperation, product design, production processes and ways of 

distribution, dissociated from resource-intense growth. 

 

As one of Europe's leading financial centers, Luxembourg already committed to 

mobilizing private and public capital, in order to assist governments and investors around 

the world to mitigate climate change and move towards sustainability. 

 

Luxembourg hosts a highly dynamic and internationally recognized financial center with 

a large array of international financial institutions, infrastructures such as stock exchanges 

and clearing houses. The players in the financial sector benefit from easy access to and 

quick decision-making process by the authorities allowing to incorporate new initiatives 

very quickly compared to other EU countries. Luxembourg’s unique position and 

infrastructure make it a perfect sport to become a Real-World Lab for sustainable finance 

solutions. Which could have an additional positive impact on the country’s national 

branding. 

 

In our research we would try to assess local initiatives in sustainable finance on three levels 

of the public sector, private corporate sector and the financial sector. 
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We found out that Luxembourg is one of the countries at the forefront of sustainable 

finance. As Luxembourg always has done, it is trying to establish itself as one of the chief 

financial centers for sustainable finance. There is one of the largest green stocks 

exchanges in the world, and all manners of countries and organizations have chosen 

Luxembourg to issue their green bonds. There’s also a large number of organizations 

involved in micro-finance, as well as a good number of micro-finance funds. 
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Work Process and Methods Chosen 

 

We had a great boost in our work with the workshop session on methods that was as well 

a productive and binding exercise for the team. The start was with the below influence 

diagram where we identified our system, the links between its drivers and the central 

objective to be tackled. 

 

FIGURE 1. FIRST INFLUENCE DIAGRAM PRODUCED IN CLASS DURING THE WORKSHOP 

 

Rich pictures  

This method was perfect to start the work and push the brainstorming forward. It was a 

great help in order to identify a wide range of inputs and factors suggested by all of the 

participants.  All together we ended up with a richer set of aspects to consider in our 

project, than an individual approach could give. This method was crucial at the initial step, 
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as it helps to open the "box", to engage everyone and to assemble diverse opinions in a 

constructive way.  

 

Context map  

That was the next step to zoom in and to begin to put the puzzles together. Not everyone 

in the group had  the same opinion on dependencies and interdependences in the system. 

It was not obvious how to depict these contradictions. By adding more details and 

connections to the map, we eventually managed to balance the map. This exercise also 

paved the way for all our future work and research during the project giving confidence 

that by discussing we can solve most problems. 

 

Conceptual Systems Diagram 

It was the stage of fine-tuning, cutting off less significant factors and discussing 

assumptions about interdependencies of significant factors, main issue and the outputs. 

Identifing barriers added complexity to the system.  

 

Linear narrative ‘why ,what, how’ 

We has been returning to these questions throughout all out readings, interviews and 

research on the matter. 

Attending conferences helped us in gaining the knowledge, structuring the materials and 

forming our perception of this broad topic. Moreover the diverse subjects touched upon 

at the conferences gave us a great opportunity of gathering diverse view points and assess 

the problematic behind this theme.  
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To acquire and expand our understanding of the topic we started with the following steps: 

• Information gathering and reading 

• Literature review and group discussions  

The study continued with: 

• Mind-mapping based on the new knowledge and 

• Revising initial Rich Picture to sum up a set of aspects to consider in our project. 

The next step of our project was 

• Finalizing the Action Plan to have a clear and structured view on further steps 

To advance our understanding of the studied subject / issue we proceeded with: 

• Checking our Context Map to identify major local stakeholders and their functions 

• Identifying potential key contributors for our project 

To prepare ourselves for forthcoming interviews we 

• Created a dedicated question bank 

Later on, we proceeded with 

• Contacting previously mapped contributors for their input and expertise 

• Discussing within the group new information gathered on interviews  

• Assessing local initiatives in sustainable finance on three levels of the public sector, 

private corporate sector and the financial sector 

• Identifying products existing in the local market 

• Concluding on barriers and limitations  

• Compiling all the material together.  
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Context to the issue 

 

Almost 5 years back the United Nations set 17 Sustainable Development Goals (SDGs) out 

in the 2030 Agenda for Sustainable Development. Over the next years, for which these 

universally applicable goals must be achieved, countries are expected to intensify their 

efforts to eradicate poverty in all its forms, combat inequality and address climate change 

challenges and ensure that no one is forgotten. It aims to improve well-being and protect 

our planet. Today, progress is being made in some areas, but overall the situation is not 

advancing at the speed or scale required. 

The annual investment shortfall for climate and environmental programs is estimated at 

€179 billion, which is too high for the public sector to provide alone so the private sector 

will need to fully play its part in this investment effort. Moreover achieving the Sustainable 

Development Goals by 2030 will require a rough estimate of US$5-7 trillion dollars of 

annual investment across sectors and industries (Basic infrastructure (roads, rail and ports; 

power stations; water and sanitation), food security (agriculture and rural development), 

climate change mitigation and adaptation, health, and education. World Investment 

Report 2014, UNCTAD) 

For the accumulation and redirection of investments in a chosen way, a new ecosystem 

of global finance is being formed - a system of responsible and green financing 

(Sustainable Finance), which is based on the the three factors – environmental, social and 

corporate governance (ESG). 
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What 

Sustainable Finance is relatively new but much demanded topic for the financial sector – 

not only in Luxembourg but also globally. What Sustainable Finance is about? 

Sustainable Finance is any form of financial service that integrates ESG criteria into the 

business or investment decision for the lasting benefit of both clients and society at large. 

Activities that fall under the heading of sustainable finance include but are not limited to 

the integration of ESG criteria in asset management, sustainable thematic investments, 

active ownership, impact investing, green bonds, lending with ESG risk assessment and 

development of the whole financial system in a more sustainable way.  (Swiss Sustainable 

Finance Glossary, www.sustainablefinance.ch) 

 

Why 

In order move towards UN 2030 SDG goals and to promptly address acute issues like 

climate change and resource depletion there is a huge need for investments, innovations 

and more responsible ways of production and consumption. That can’t be achieved 

without active involvement of private investments and financial sector in general (EU 

Putting the Financial Sector at the Service of the Climate, 2018 

https://ec.europa.eu/clima/sites/clima/files/docs/pages/initiative_1_financial_sector_en.p

df) 
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How 

How Luxembourg is positioned in this scene. What are its strengths and limitations? 

As one of Europe's leading financial centers, Luxembourg already committed to 

mobilizing private and public capital, in order to assist governments and investors around 

the world to mitigate climate change and move towards sustainability. Luxemburg hosts 

a highly dynamic and internationally recognized financial center with a large array of 

international financial institutions, infrastructures including green stock exchange and 

clearing houses, all of with form solid foundation for system of sustainable finance, that 

can perform locally and internationally. Luxembourg’s unique position and infrastructure 

make it a perfect sport to become a Real-World Lab for sustainable finance solutions. 

Some of the solutions being implemented include: development of sustainable Business 

to Business and Business to Client models; development of national education and 

training programs in this field; leverage on the FinTech and Asset Management services 

and infrastructure. (ABBL Sustainable Finance Market Study CEO Pulse Survey 2019, May 

2019) 

 But there exit some limitations as well. A major part of international financial institutions 

have their decision-making centers outside of Luxembourg, and thus their policies might 

deviate from Luxembourg’s agenda. Which can be at least partly mitigated by local 

legislation. But on the other hand there are lots of well recognized funds nominally based 

in Luxembourg who’s activity is limited to solely bookkeeping. More market incentives 

would be needed for them to transfer investment departments to Luxembourg.  
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Sustainable Finance, Literature and Findings 

 

1. Introduction to Sustainable Finance 

The whole topic of sustainable finance is gaining huge momentum. Multiple forums, 

summits, conferences and expert group meetings are taking place all over the globe, 

where policymakers, prudential supervisors and financial community are joining forces to 

work out an effective reform of the financial sector in support of the transition to a more 

sustainable economy. Governments, scientists and private sector all get together to come 

up with a holistic approach and make coordinated efforts to mitigate climate change risks 

and foster Sustainability. 

In the context of Luxembourg the most relevant are setting documents and initiatives 

done by United Nations and EU Commission. Over the last few years there were a number 

of major initiatives that are worth mentioning.  

- The United Nations Sustainability Development Agenda for 2030 with 17 SDG goals 

(2015).  

- Paris Agreement on Climate Change signed by 197 countries (by 2019).  

- EU Action Plan for Sustainable Finance (2018).  

- Taxonomy to provide guidance on ESG-activities classification (2018).  

- And the upcoming EU Green Deal for the Europe to become climate-neutral by 2050. 

Though market and policymakers continue to work together to determine the most 

decision-useful metrics for ESG, and in particular, climate-related financial disclosures, 

there remains a huge gap in internationally consistent metrics and measurements, which 

hinder market and regulators from adequately assessing the risks and opportunities from 

ESG activities and climate change (Network for Greening the Financial System. A call for 

action. Climate change as a source of financial risk, 2019). As a result, only a tiny fraction 
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of investments has already been committed through Financial Markets. Moreover current 

market of sustainable investment products is still too small for large institutional investors 

like pension funds, funds of funds, insurance companies, etc. 

 

Some of the key aspects to promote sustainable finance are: 

1. Establish an EU classification system for sustainability activities.  

2. Create common standards and labels for green financial products.  

3. Foster investments in sustainable products.  

4. Incorporate sustainability in providing investment advice. 

5. Develop sustainability benchmarks. 

6. Better integrate sustainability in ratings and market research. 

7. Clarify “institutional investors” and “asset managers” duties. 

8. Incorporate sustainability in prudential requirements  

9. Strengthen sustainability disclosure 

(Action Plan on Financing Sustainable Growth, European Commission, 2018) 
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Different Facets of Sustainable Finance 

- "Sustainable Finance" as the process of considering the environmental and social 

impact in investment decision-making, leading to a growth of long-term 

investments and sustainable activities. The idea after this is that the companies or 

other institutions should not only focus on creating wealth but also to create 

something better for the world. 

 

- Microfinance, also known as inclusive finance refers to the  provision of financial 

services, usually in the form of small sized transactions, to people who usually fall 

outside the reach of formal finance. This mechanism helps to break the vicious 

cycle of low income and to meet consumption and contingency needs. 

 

- Green finance, which is important as it promotes and supports the flow of financial 

instruments and related services towards the development and implementation of 

sustainable business models, investments, trade, economic, environmental and 

social projects and policies. 

 

- Impact investing, which aims at generating specific beneficial social or 

environmental effects in addition to financial gains.  

 

- Ethical banking, also known as a social, alternative, civic, or sustainable banking, 

which is a service concerned with the social and environmental impacts of 

investments and loans. 

 

- Climate finance which is a finance channel by which developed economies partially 

fund or invest in sustainable development projects in emerging economies to 

encourage carbon neutrality. 

Other aspects and forms of sustainable finance include green bonds, Socially responsible 

investments, Carbon offsetting, investments in renewables, De-carbonization.  

 



22 

 

2. Ecosystem of Sustainable Finance 

 

Sustainable finance system is developing at the junction of financial markets, human 

environmental activity that includes production process and provision of services and 

socially responsible activities.  

 

Ecosystem of sustainable finance includes (figure): 

• Market regulators and Environmental Authorities  

• Issuers and recipients of investment funds 

• Professional Investors including banks, pension funds, asset managers, insurance and 

leasing companies  

• Infrastructure including Stock Exchanges, clearing and custody providers, rating and 

labeling agents 

• Experts and research providers 
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The main trends of the sustainable finance ecosystem are: 

• Transition from voluntary standards to mandatory norms and requirements; 

• Confirmation of the creditworthiness of the entity with regard to the sustainability of its 

business or activity (credit rating); 

• Creation of chains of responsible action: manufacturers - suppliers - creditors - investors; 

 

FIGURE 2 AN EXAMPLE OF THE MULTIPLE ACTORS IN THE INVESTMENT CHAIN. 

(Source: EU Commission. Putting the Financial Sector at the Service of the Climate. 

November 2018) 
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3. Literature Findings and Scenario in Luxembourg and 

Analysis 

 

Luxembourg may not be the only market for these sorts of securities, but we would now 

like to focus on the key players and main initiatives taken in the financial market in 

Luxembourg created with the idea of developing sustainability in finance and economy in 

general. 

We will show that thanks to the close cooperation between public, private and the civil 

society sectors, Luxembourg has been able to develop instruments designated to raise 

money for sustainable development goals. We believe that Luxembourg could build on 

its position to drive sustainable finance serving the European and global economy. A 

collective work effort is being done in Luxembourg to initiate a successful transition to a 

more sustainable economy and society. 

What are the main characteristics of the Luxembourg financial centre and what is its’ 

strategy towards sustainability? This is the main question we will try to reply to in this 

section of the Peer Group Project Report.  

Luxembourg is one of the wealthiest countries in the world and a successful centre serving 

the European and global economy. The main characteristics for Luxembourg’s success as 

a financial centre are the following: 

• decades of experience in dealing with an international client on cross border basis; 

• historic economic, social, political and financial stability; 

• a legal, regulatory and tax framework that adapts to the specificities of all types of 

international finance; 

• highly developed IT infrastructure providing speed, security and reliability;  
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• excellent distribution channels for investments funds across the globe;  

• strong, mutually beneficial working relationship between the public and the private sector; 

• open-minded approach towards the needs of financial markets. 

 

Today and through its involvement in a number of initiatives at international and 

European Union level, Luxembourg has the potential to forcefully drive the agenda for 

sustainable development. By using its strengths, Luxembourg could make a huge impact 

on the development of sustainable finance worldwide; by pushing for advance solutions 

and by experimenting and implementing innovative approaches to ensure easy access to 

sustainable finance products. 

In a participatory process including diverse actors from the various fields of finances, the 

Luxembourg Sustainable Finance Roadmap was in this sense, developed with the aim of 

setting-up a national strategy, raise awareness, establish a coordinating unit, increase the 

supply of sustainable financial products and to establish public private partnerships. As 

mentioned, the Roadmap outlines recommendations on how to reach this vision over 

time. 

Demand for sustainable finance has surged on the back of the COP 21 agreement and 

the ratification of the United Nations Sustainable Development Goals (UN SDGs). Efforts 

to tackle climate change and other sustainable topics have become a global priority. In 

order to help facilitate the growth of sustainable finance, Luxembourg has taken the 

leadership in the development of key contributions in the sustainable finance domain and 

has been pioneer in the creation of several initiatives which we will present in detail in the 

sections to follow. 

 



26 

 

a. The Luxembourg Green Exchange (LGX) and the green bond industry 

 

In 2016 the Luxembourg Stock Exchange launched a platform dedicated to green financial 

instruments, the Luxembourg Green Exchange (LGX). The world’s first green bond was 

listed in the LGX and thanks to its success, this platform has become the first of its kind 

to be dedicated exclusively to sustainable securities; helping issuers and investors to 

connect. Instruments listed on the LGX must meet strict eligibility criteria based on the 

green bond principles. 

The main aim of the LGX is to give the opportunity for green assets to thrive, giving a 

solid market framework and greater transparency being committed to display only 

securities which will contribute to achieve the UN SDGs. Furthermore, it aims to provide 

issuers, asset managers and investors with an environment for bonds and funds which are 

green, social, sustainable, or ESG-focused. Entry is restricted to issuers and asset managers 

that provide full disclosure and fulfil their reporting obligations to ensure maximum 

transparency. 

LGX has the objective to provide all players (Issuers, asset managers and investors) with 

an environment in which financial interactions can take place. Not everyone can issue or 

list their securities or this market, since LGX has strict rules for reporting and transparency. 

All the bonds listed are recognised as green, social or a blend of both. Prospectuses and 

other information are available and freely consultable. All the funds listed have a solid 

ESG profile, and are attested by one of the many forms of certification accepted by LGX. 

This provides a solid and transparent environment, although confusing and without a 

single standard. Above is a list of the bond standards and fund labels which are accepted 

by LGX 
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Today, the platform displays more than 200 green, social and sustainability bonds from 

issuers from across the globe, amounting to more than USD 110 billion as well as 16 

socially responsible funds. 

Bond standards: ICMA’s Green Bond Principles, Social Bond Principles and Sustainability 

Bond Guidelines; the Climate Bonds eligibility taxonomy; the People’s Bank of China Green 

Bond Endorsed Project Catalogue, and other frameworks aligned to the former. 

Fund labels: LuxFLAG’s Climate Finance, Environment, Social and ESG labels, FNG’s label 

for sustainable mutual funds, the Nordic Swan Ecolabel for funds, the French 

government’s SRI and TEEC labels and the Austrian ecolabel for financial products 

(Österreichisches Umweltzeichen)  . 

At the moment, despite the best efforts of LGX and other players around the world, there 

is not a single accepted standards that guarantees to investors and organizations the 

validity of ESG claims put forward by asset managers and bond issuers. We can only hope 

that with increasing demand for ESG investments an industry standard and transparency 

rules will emerge. But, at the moment, we are still in  the wild west of ESG investing. 

There are many green bonds available for investors. But as the market capitalization 

grows, this does not solve the main issue that green bonds present. All the information 

on the proceeds of green bond issuances is available on LGX, but more often than not it's 

complicated to figure out exactly if and how the fund raised in the bond offering will 

actually go towards sustainable initiatives and in what measure the initiatives themselves 

will contribute to the transition towards a sustainable future. 

As far as the funds, ETFs and stocks listed in the LGX the situation appears to be even 

worse. While a green bond, by definition of a bond, comes with a prospectus and thus 

the caracteristics of it are more or less well delineated, the lack of a single standard for 
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ESG reporting produces chaos and confusion in the sustainable funds market. While this 

may not appear like a very big problem for your average retail investor, it is. The lack of a 

standard implies that whatever money is invested in sustainable products does not really 

come with a guarantee of it being actually useful for the transition towards sustainability. 

 

b. Sustainable finance labelling – LuxFLAG 

 

In terms of sustainable finance labelling, Luxembourg is home to the first independent 

international non-profit labelling agency since 2006 (LuxFLAG), which was created by 

seven public and private founding partners. It provides quality labels and thus clarity and 

confidence to investors in sustainable investment funds and financial instruments.  

The agency aims to promote the raising of capital for the Responsible Investment sector 

by awarding a recognisable label to eligible investment vehicles, amongst others. The 

labels' objective is to reassure investors that the applicant invests in the Responsible 

Investment sector. The applicant may be domiciled in any jurisdiction that is subject to a 

level of national supervision equivalent to that available in European Union countries. 

Clarity for investors is at the core of LuxFLAG’s activities. Indeed, it is the central objective 

that is to be achieved through the main values that accompany LuxFLAG and that give 

guidance to the persons who bear responsibility for the Agency. 

The labels of LuxFLAG are available for microfinance, environment, green bonds, climate 

finance and broader ESG funds. 
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c. Initiatives by the European Investment bank (EIB) 

 

The European Investment Bank (EIB), European Union’s long-term lending institution, is 

committed to supporting implementation of the Paris Climate Agreement and backing 

climate-related investment around the world. Active in more than 130 countries, it is the 

world’s largest financier of climate-related investment and largest single issuer of green 

bonds.  

One of the main initiatives of the EIB was the development of  the Climate Finance 

Platform launched in 2016 as a joint initiative between the EIB and the Government of 

Luxembourg with the aim of funding high-impact climate action projects with strong 

environmental and development benefits investing in the Green for Growth Fund (GGF); 

thereby acting as a catalyst for additional financing. 

The GGF invests in measures designed to cut energy use and CO2 emissions and was 

initiated as a public-private partnership in December 2009 by Germany’s Development 

Bank, the European Investment Bank, with financial support from the European 

Commission and the German Federal Ministry for Economic Cooperation and 

Development, amongst others.  

The GGF is an ideal investment partner due to its proven capability to facilitate 

investments of households, micro, small and medium-sized enterprises into energy 

efficiency and renewable energy. The GGF also has strong experience in direct financing 

of renewable energy and energy efficiency projects in low and middle-income countries. 

Through its innovative public private partnership structure, the GGF has been able to 

leverage public financial resources with private investments. Pierre Gramegna, 

Luxembourg Minister of Finance, said: “For Luxembourg, being an important financial 
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centre, unlocking private finance is a key objective. We are very pleased to partner with the 

EIB on the Climate Finance Platform” and Carole Dieschbourg, Luxembourg Minister for 

the Environment, added: “We need innovative solutions to achieve the goals set out in the 

Paris Agreement. This initiative will finance three projects that would otherwise struggle to 

attract private investment, especially climate adaptation projects in developing countries”. 

Another key contribution of the EIB is the launch of the Forestry and Climate Change Fund 

(FCCF) with its innovative layered fund structure, which aims to reduce carbon emissions 

by investing in the sustainable management of secondary and degraded forest. Layered 

fund structures have proven a most successful way to gather sufficient assets from all 

types of investors and thus achieve their mission. 

This pioneering impact fund’s objective is to show that sustainable forestry within 

degraded tropical forests also generates economic, ecological and social value as well as 

it contributes to health landscapes, climate change mitigation and adaptation and local 

economic development. 

 

d. Innpact 

 

The company Innpact is a leading impact finance specialist providing consultancy, 

advisory and third-party fund management services to companies wishing to set-up 

layered investment funds for impact themes. 

Their team has an extensive expertise in designing impact funds and blended finance 

vehicles. They work with fund managers, sponsors and investors around the world on 

impact investing projects totalling more than USD 6 billion targeting the Sustainable 

Development Goals. 
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Innpact is one of the Founding Partners and coordinators of the International Climate 

Finance Accelerator (ICFA) which was initiated by nine private entities of the Luxembourg 

financial sector, the Luxembourg Ministry of Finance and the Ministry of Sustainable 

Development and Infrastructure.  

Its’ mission is to enhance the climate finance ecosystem by creating an attractive 

environment for climate finance fund managers in Luxembourg. It supports first time fund 

manager (only those who have a strong focus on innovative climate finance investment 

strategies) in their start-up phase and in connecting with the right investors. 

 

Corinne Molitor, partner at Innpact believes that the ICFA offers the right solutions to 

attract more climate finance fund managers to Luxembourg and that there is the urge to 

grow volumes and also to shift a large part of the assets  that are managed today 

traditionally into a more sustainable and impact finance. In addition, she says there needs 

to be “a twist in the business model of banks, of asset managers, of funds, of insurance 

companies towards a more sustainable model”1 and believes this will be achieved by taking 

initiatives to show that there are more opportunities to generate financial returns and to 

give meaning to money, by developing standardisation of the alternative financial 

instruments, by providing training to the people working in the financial sector in 

Luxembourg and by developing innovative digital tools in a modern legislative 

framework. 

 

1 Corinne Molitor, Article Making an impact 
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e. Climate Finance Task Force & Luxembourg Climate Finance Accelerator  

 

Another great contribution is the development of the Climate Finance Action Task Force 

and the Luxembourg Climate Finance Accelerator, which brings together the Luxembourg 

government and industry experts with the aim of making a credible contribution to the 

international fight against climate change while at the same time positioning the Grand 

Duchy as an international centre for climate finance.  

These two institutions support new and innovative asset managers in launching new 

projects that aim to mitigate or help adapt to the effects of climate change by helping in 

fund raising with institutional and public investors as well as by providing financial and 

operational supporting during the launch phase.  

 

We see that the above initiatives depend on the close cooperation between private and 

public sector which have proven to be in the development of sustainable finance and the 

successful implementation of its instruments. Jeremy Desir Weber (former Quantitative 

Analyst at HSBC) added in this sense that “partnerships involving non-state public and 

private sectors, institutional investors, the banking systems, civil society and scientific 

would facilitate actions and responses consistent with limiting global warming to 1.5°C” 

and also believes that “effective climate change mitigation will not be achieved if each 

agent (individual, institution or country) acts independently in its own selfish interest”. 
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f. Other Initiatives 

 

LSDFP (Luxembourg Sustainable Development Finance Platform) is a “market-place” 

to sustain the financing of investments in each of the identified pillar sectors of 

sustainable development. It aims at bridging current gap between public and private 

investors and initiatives. It is still not fully implemented and in fine-tuning phase. (Schultz, 

2018, p. "Green Financing Interrupted. potential directions for sustianable finance in 

Luxembourg" S. Dorry & C. Schultz) 

Source: “Green Financing interrupted. Potential directions for sustainable finance in Luxembourg” S. Dorry & C. Schultz; 

Source: https://www.luxembourgforfinance.com/en/financial-centre/sustainable-finance/ 

NCFF (Natural Capital Financing Facility) is a financial instrument created by blending 

EIB funding with EC financing funded by the LIFE Programme, the EU’s funding 

instrument for the environment and climate action. It provides innovative financial 

solutions to support bankable projects, revenue-generating or cost saving, promoting 

the conservation, management and enhancement of natural capital for climate adaptation 

benefits. Complemented by technical assistance to support project implementation. 

Project examples supported by the Natural Capital Financing Facility (NCFF) include: 

- Green infrastructure (e.g. green roofs, green walls, ecosystem-based rainwater 

collection/water reuse systems, flood protection and erosion control) 

- Payment for ecosystem services (e.g. programmes to protect and enhance 

forestry, biodiversity, to reduce water or soil pollution) 

- Biodiversity offsets / compensation beyond legal requirements (e.g. 

compensation pools for on-site and off-site compensation projects) 

- Pro-biodiversity and adaptation businesses (e.g. sustainable forestry, agriculture, 

aquaculture, eco-tourism) 

https://www.luxembourgforfinance.com/en/financial-centre/sustainable-finance/
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- Nature-based solutions for adaptation to climate change 

 

Among the projects under appraisal there is the “Alzette river renaturalization” in 

Luxembourg, promoted by Ministère du Développement durable et des Infrastructures 

de Luxembourg. Renaturalisation should work along a 20km stretch of the Alzette River 

between Luxembourg City and Mersch, aiming to reduce flood risk, benefit biodiversity 

and improve water quality. It aims to re-instate some of the watercourse's natural 

dynamics in support of biodiversity, recreation, flood management and landscape 

development. (Segnaposto1p. https://www.eib.org/en/products/blending/ncff/in-a-

nutshell/index.htm; https://www.eib.org/en/products/blending/ncff/project-

examples/index.htm; ) 
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Alternative Local Financing Institutions 

 

Introduction 

 

The top-down aspect of Green finance has a huge potential to shift large funds into the 

area of sustainable and green impact investments, however, when analyzing the issue of 

how Finance could tackle the climate emergency and allow for societal transformation, it 

does not represent the full picture. It is indeed essential to also consider a more grassroots 

perspective on sustainable finance by studying the links, potential or existing, between 

the finance industry and local businesses willing to conduct economic activities in a more 

fair and responsible way.  

By only focusing on the area of big investments, shareholders’ returns, assets, green 

bonds in international financial markets we risk to fall in a dimension of pure “green 

capitalism” that is only one aspect of the entire discussion and ignore the real economy. 

In our analysis of finance as an engine of positive change and possible solution to the 

climate change crisis, is the sector of Alternative Economies and the related Alternative 

Financing Institutions. Alternative finance includes “financial instrument and distributive 

channels that emerge outside of the traditional financial system”. 

This has more to do with the side of finance concerned with the provisions of funds to 

start and operate an economic activity, the financing of the local business. Indeed also, 

geographically, it has more a regional dimension than a global one, and this is not casual, 

as there is quite a wide evidence that some of the most interesting transformative projects 

were initiated at a local level and emerged from the specific context of a certain territory. 
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The main expression of alternative financing institutions is what we usually refer to as 

microfinance, microcredit or inclusive finance. The crucial role of this sector in tackling the 

climate change crisis and contributing to sustainable development was central in the 2015 

Addis Ababa Action Agenda, highlighting the need to sustain micro-enterprises and 

support financial inclusion (Addis Ababa Action Agenda Outcome on Financing for 

Development, 2015). The 2030 Agenda for Sustainable Development cites microfinance 

as a tool for implementing the SDGs of ending poverty and promoting inclusive and 

sustainable economic growth, employment and decent work for 

all. (https://ec.europa.eu/environment/sustainable-development/SDGs/index_en.htm) 

The context of alternative finance in Luxembourg  

 

In Luxembourg the key financing entity supporting Alternative Economies abroad is the 

LMDF (Luxembourg Microfinance and Development fund). It is a for-profit 

microfinance fund and it is home of 2 Alternative Investments Fund Managers (AIFM) -

authorized investment funds: 

- Social venture capital sub-fund: mixed invest derived from Lux ministries of Finance 

and Foreign/EU Affairs, NGOs (ADA, etika) and Luxembourg based 

banks/insurance. It supports MFI with social objectives in about 20 countries by 

facilitating “access to responsible finance by building sustainable link between 

investors, microfinance institutions and ultimate beneficiaries (Schultz, 2018)” 

- Forestry and climate change sub-fund: the fund offers investment opportunities in 

climate change mitigation projects by investing in project of forestry and 

reforestation of secondary and degraded forests 

(https://www.forestryandclimate.com/). 
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On the other side, ETIKA and MICROLUX are facilitators that help alternative 

entrepreneurs in Luxembourg in finding suitable financing, thus supporting alternative 

economies in the country. Both Etika and Microlux act as intermediaries between 

established banks and alternative business in Luxembourg and for Luxembourg-based 

entrepreneurs themselves. (Schultz, 2018) in particular Etika co-manages its specifica 

financial products with BCEE-Spuerkess while Microlux with BGL PNG paribas. 

Among the issues of the alternative finance sector in Luxembourg one is that it is still 

largely detached from Luxembourg international financial center (IF), thus local initiatives 

are still far from tapping into the international financial flows handled by the Luxembourg 

based international banks. Here the state will have a crucial role in promoting and nudging 

this connection. A second issue concerns the size of the alternative financing sector, that 

still marginal initiatives in terms of economic weight. Furthermore the sctor is still heavily-

dependent on public support and subsidies. 
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FIGURE 3 STRUCTURE AND KEY ACTORS OF THE ALTERNATIVE FINANCE SECTOR IN LUXEMBOURG 

(SCHULTZ, 2018) 

These are only but a few of the great initiatives taken by Luxembourg towards more 

financial sustainability, not only for the financial sector but for the economy in general. 

Building on its strengths and expertise, Luxembourg could become a test market, a 

standard setter, a multiplier on an international scale and has an important role to play in 

providing transparency establishing best practices and ensuring compliance. 

Today, the need for collective action is urgent in order to shift the trillions needed to 

achieve the UN SDG’s and the Paris Agreements commitments. Companies from all over 

the world should work in decreasing the flows of capital going towards “brown” 

investments to a more green-sustainable finance. Furthermore, coherent and consistent 

actions need to be taken simultaneously to create a phased approach that will provide 
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the basis to identify the market needs, develop further innovative ideas and grow tested 

models on a larger scale.  

As we have seen, alternative financial instruments, tools, new standards and innovative 

companies focused on the development of sustainable finance are emerging but so far 

have not been able to achieve their expected result; tackling the climate crisis. 
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Why does climate change matter for microfinance and why 

microfinance matters for climate change? 

 

Climate change will impact Microfinance sector and MFIs in several way and, the future of 

the  populations most affected by global warming, will depend on the ability of 

microfinance institutions to adapt to the consequences of climate change.  

On one side, climate change with its devastating consequences in terms of famine, floods 

and natural disasters, will cause an increasing demand and need for Microfinance support 

from developing countries. Global warming is projected to lower the level and growth of 

GDP and thus increase poverty. The poorest households in Asia, Africa, and Latin America 

will likely bear the worst consequences of climate change and this will increase both their 

vulnerability and need for accessible financial support.  

On the other side, microfinance will have to evolve and adapt to an increasingly risky 

environment, differentiating their portfolio and expanding into new products and 

insurance tools. The increased frequency and intensity of natural disasters and disease 

outbreaks will adversely affect MFIs and their work: total or partial destruction of offices, 

equipment, information systems and records belonging to MFIs will become more 

frequent. Increased health care needs and mortality among microcredit clients could have 

both direct and indirect effects on MFIs. In the same way, macroeconomic effects, such as 

inflation or recession, produced by large-scale disasters also could have an indirect impact 

on MFIs. 

There are multiple factors that make necessary for the sector to evolve and adapt by 

“climate‐proofing” their existing products and developing new products and partnerships 

to deal with the consequences of climate change: 
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• MFIs are likely to see an increase in default rates, and many MFIs will face repayment 

crises. They probably will face a run on savings and increased claims on existing insurance 

products.  

• Climate change will decrease the productivity of agriculture and will make investment 

by MFIs in this sector less profitable, and a similar situation concerns the investment in 

livestock whose mortality will increase and market value will decrease.  

• Cimate change will create pressures on MFIs to forgive debt; such action has the 

potential to destroy the culture of repayment that MFIs have thoroughly built over time. 

(Dowla, 2009;2018) 

“Climate Change and Microfinance”, Asif Dowla, Nov. 2009 

 

Luxembourg has the potential for becoming a winning microfinance hub thanks to 

several factors.  

Source: “Green Financing interrupted. Potential directions for sustainable finance in Luxembourg” S. Dorry & C. Schultz; 

 http://www.e-mfp.eu/ ; https://www.ada-microfinance.org/fr ; 

In the last 20 years, via the Directorate of Development Cooperation at the Ministry of 

Foreign and European Affairs and the Finance Ministry, Luxembourg has actively 

supported the development of microfinance and inclusive finance, becoming a key 

international player in the field. These tools are considered as strategies for promoting 

development and ending poverty, by providing access to basic financial services to a 

disadvantaged population, usually excluded from formal finance. Since the 1990s, the 

Directorate for Development Cooperation has collaborated with microfinance civil society 

players by assisting with its concept development work, by supporting the R&D of new 

tools and by its political involvement in national and international fora. It also showed full 

http://www.e-mfp.eu/
https://www.ada-microfinance.org/fr


42 

 

financial commitment to a multitude of programs implemented in this area. In 2016, the 

Luxembourg Government allocated 10 million euros of Official Development Assistance 

(ODA) to inclusive finance activities. Luxembourg remains firmly committed to supporting 

NGOs and institutions involved in microfinance, most of which are to be found at the 

Maison de la microfinance in Luxembourg City. Prominent amongst these partners 

are: Appui au Développement autonome (ADA), European Microfinance Platform (e-MFP) 

( http://www.e-mfp.eu/), Inclusive Finance Network Luxembourg (InFiNe.lu), Luxembourg 

Microfinance and Development Fund (LMDF), Microinsurance Network (MiN). The 

Luxembourg Directorate for Development Cooperation also works with other partners 

such as the Banque européenne d’investissement (BEI), the NGO SOS Faim, LuxFLAG or 

else the Consultative Group for the Assistance of the Poor (CGAP). (Affairs, 2019)  

Thus several factors can be mentioned as contributing to the success of Luxembourg as 

a strategic hub for Microfinance:  

- Favourable conditions of the funds industry in general in terms of regulations and 

expertise and the scale (61% of the global microfinance AUM domiciled here 

(https://www.luxembourgforfinance.com/en/financial-centre/sustainable-

finance/); 45 out of 197 microfinance funds registered in Europe managed in Lux 

(KPMG 2017)). 

- the full political endorsement by the Grand-Duchy government and its 

commitment to cooperate with developing countries 

- a strong civil society 

- increasing commitment to increase transparency in the sector so to enhance trust 

(eg Certification of Microfinance Vehicles by LUXFLAG)  

- synergies among main actors via the establishment of spaces for rapid decision 

making, ideas exchange and confrontation (Microfinance-lu by ADA; LRTM 

roundtable ; INFINE.LU).  

http://www.ada-microfinance.org/fr
http://www.e-mfp.eu/
https://www.infine.lu/
http://www.lmdf.lu/
http://www.lmdf.lu/
http://www.microinsurancenetwork.org/
http://www.eib.europa.eu/products/lending/microfinance/index.htm
https://www.sosfaim.lu/
http://www.luxflag.org/
http://www.cgap.org/
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4. Peer group Perceptions and Concluding Remarks 

The following section is based on our reading and research and also our opinion on the 

subject and how we see it as a group. 

Throughout the process of research and work dynamics we found ourselves quite often 

facing very tough conclusions on whether sustainable finance is enough or not for solving 

the climate crisis. 

Whether it is a sufficient measure or not is hard to tell, but what certainly stays as an 

absolute truth is that it is time for a change, and sustainable finance is as important a tool 

and change mean as is any other direct measure to be taken. 

In our capitalist system nowadays, money and capital are intrinsic to its the success and 

maintenance into perpetuity. However, one forgets that money is just a mean and what 

matters most for businesses and economies around the world is value. Monetizing value 

on the other side is something done to quantify the inputs and outputs of a system. 

Therefore, it is all about what the system chooses to quantify and what it chooses to leave 

out of the equation. 

When we talk about a paradigm shift it is mostly seen as something impossible and 

unachievable because of some mysterious forces in the market that would not allow 

change due to the already built structure, and this is because shifting into something new 

is first of all uncomfortable and brings uncertainty which markets do not appreciate, and 

second of all seems as something that is trying to deconstruct everything that is already 

built and start from scratch. Although this would be an optimal solution, we are running 

out of time to test and fail and then test again until the perfect system is born. Hence, the 

only solution is to optimize what is already in place. 
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Sustainable finance might not be an all-time solution, but it will certainly help towards 

achieving our sustainable goals and the stopping global warming at the Paris agreement 

threshold together with other initiatives. As finance is the basis of the capitalist system, it 

will dictate the rules and therefore assist the system into transitioning its preferences, if 

we make it work for us, our society and planet. To prefer an investment in renewables to 

fossil fuels for example. This is a collective approach that needs everyone on board.  

Sustainable finance per se is not new, it just adds already existent elements to an 

otherwise old matrix just to reinvent it, it takes into consideration environmental, social 

and governance issues that have always been associated historically with everything 

except finance. This said, we can conclude that making profits does not have to be 

incompatible with sustainable growth, and social inclusion. 

The paradigm shift then has to be from shareholder centered capitalism towards 

stakeholder capitalism where all the elements of the system are included  

As we see today, there is still lots of unknown variables and quite some resistance from 

market players that are concerned by the change, but a will is emerging. One hears more 

than ever that time has come for a change, we see roadmaps being published, committees 

created in companies and the public sector, promises made, and this all takes us to the 

importance of having a collective and phased approach, meaning that not the private 

alone nor the public sector by itself will create and sponsor the change, but both together 

as each holds a certain role and responsibility in this shift. Moreover, phased change is 

essential to keep the system working without disruptions that would lead to uncertainty, 

a situation that the market will not support. 

Throughout the research process we perceived that the power of finance in today’s 

socioeconomic reality, coupled with the pricing of externalities that are starting to make 

way into the financial system and be quantified plus a will for change, wherever that 
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comes from, if it is private or public, by means of laws or incentives or simple activism, are 

important  aspects that would lead to a paradigm shift into stakeholder capitalism  

In our presenation we also talked about limitations including risks and barriers to this 

transition, which are aspects that should not be ignored as we paint the colorful picture 

of sustainable finance. As it is the case in finance there are risks and limitations to any 

type of transaction or investment be it traditiconal or sustainable. 

However, sustainable finance faces in general and in Luxembourg alike the following 

obstacles: 

a. Influence of decision makers, that are very often away from the financial centers 

and more focused on the business itself, as we know finance is not core to many 

enterprises. 

b. Scalability and replicability of concepts. 

c. Change to the investment cutlture. This is deeply related to culture, education, 

and awareness. One can reduce the lack of investment in sustainable finance to the 

same basic reasons as to why some country does not recycle its waste, or educate 

its citizens on the matter. 

d. Fraud and Greenwashing. During our research we did not go deeply into such 

negative aspects but acknowledged that with every great thing the opposite evil 

side just comes together by default. 

e. Stranded assets. This is a major obstacle to change as the heavy load of historical 

investements in the deemed “dirty” assets are not fully depreciated and the world 

is still building on such structures. 

f. ESG measurements As we mentioned earlier good measurements are extremenly 

important to increase transparency and monetize value related to ESG inut in 

businesses. This is a challenge that is to be tackled in the upcoming years as 

sustainability in enterprises advances. 
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Quality of team work – critical discussion on merits 

limitations and lessons learned. 

 

Team Work 

In this section we analyse how was the team, the interaction of the members, and what 

were the lessons learned. 

Group Interaction 

 

Individual commitment to the work tasks and the absence of free riders, as well as 

the interest in the topic by all the group were essential to the good functioning of 

interactivity, which is a vital element for continuity  and team work spirit. It was 

hard for each member to be present in all the meetings, as we frankly have to say 

we met systemically every week and sometimes twice, but each member tried to 

contribute if not physically with a virtual presence, always discussing and 

exchanging ideas and giving input. 

 

We did not have clear tasks and separation of subtopics as we thought of the 

journey as a group mission and not just a sum of individual contributions. We 

wanted to learn as much as possible of such a new topic to all of us that had diverse 

backgrounds but none related to sustainable finance. Over the semester we 

created an invisible and natural mechanism that just worked for us.  

 

Communication 

 

The mechanism of interaction that the group adopted was supported by the 

organized  communication on many levels, personally among one another, and 

structurally within the group, sending information on conferences, summarizing 

for those who couldn’t read an article or attend a conference, and debating among 
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ourselves what direction should we follow. The group was synced at a certain point 

and almost all decisions were taken unanimously. 

 

Our communication methods included a shared google drive, a messaging group, 

email exchanges, but mostly presential meeting that were quite productive and 

decisive on what is to be done and how to share the work among each other, 

especially in the final run towards the presentation. 

 

On a personal team level, the international and diverse backgrounds of the group 

participants helped in creating a respectful environment for differences. There was 

never a heated arguments about something, and whenever someone did a remark 

this was taken positively by the other person. As each had different personal ways 

of leading with pressure, time, deadlines, and work load, everyone else was 

understanding of such drivers or limitations.  

 

The most frustrating part in this aspect was the low to almost nil communication 

with our mentor who was there the first two weeks without giving much input 

except broadly to say that what we were focusing on what was not of his interest 

and whenever we would get up with a certain idea he would just be ready to crash 

it and remind us that the system is broken and has to be changed, except never 

orienting us on which way to trail. If this was good or bad is yet to be seen, but we 

are certainly proud of the work we achieved ourselves and the knowledge we 

learned during this process. 

 

To also lead with this abandonment created a strain that we were not originally 

expecting and in the end we believe it was positive to the group’s cohesiveness as 

we did not have any external source to depend on and we blossomed just with our 

own means. 
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Group Dynamics 

 

The task distribution and organization was natural to the group where each 

member chose their contributions, and  motivation and support among each other 

was visible in our meetings and interactions. 

 

Intersectionality of responsibilities and duties of each member permitted a deeper 

synergy in the group and boosted good work dynamics.  

 

The group witnessed one of the system theory attributes where the final result is 

more than the sum of its parts. The total outcome summing up the individual 

contributions and interactions of the whole team enabled the coming up with a 

solid and meaningful product for the group. 

The team was self-organizing and had to adapt to its reality at a certain point 

already in the beginning of the peer group project when the mentor ceased to 

assist the group continuously and gradually  fading out of the scene. 

 

Adaptation came through a process of self-learning where the group tried to 

narrow the scope and understand the topic better, given that the initial statement 

was very broad and the group mentor very centered in his preconceived ideas 

about the sector and topic.  

 

The group stepped initially into an unknown terrain for all of its members, also to 

the majority of market players in the sector, and had to dig in deeply to find its 

way through the bigger picture, thus deciding to narrow down the study from a 

broad question on whether sustainable finance is enough to tackle the climate 

crisis into an evaluation of the Luxembourg system and its initiatives in sustainable 

finance. 

 

This breakthrough started following the attendance of the open lecture by Dr. 

Andrew Ferrone in which he provided a significant amount of data on greenhouse 

emissions and global warming where it became evident that until the moment the 
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scientific community is still not able to tell if the current measures would be 

sufficient in tackling the climate crisis. 

Given that reality, the group decided to focus on local initiatives and evaluate the 

current system in place in Luxembourg by going through the roadmap to 

sustainable finance designed by the government and from there on deep diving 

on the relevant aspects that shaped our final presentation and this report. 

 

The group created a virtual rich picture through its diverse activities during the 

semester ranging from interviews, conferences, readings, meetings, critical 

discussions, and research. 

 

Group Self-reflection and Personal Perceptions  

 

The diversity of the group is a very rich trait that we all profited from and learned 

the value of complementarity of team members, how to lead with different 

leadership styles thus practicing situational leadership. 

We also felt that everyone in the group worked hard to contribute equally and with 

high standards to the final work each in his / her own manner. The group was quite 

cohesive and members very polite and respectful for differences and availabilities 

of each.  

 

“At the beginning it was very surprising for me that we worked without agreed task 

distribution and with no formal leader or coordinator. This couldn’t have happen in the 

corporate world. But as we went on it became evident that this approach gave a great 

opportunity for everyone in the group to be creative, to feel responsibility not just for one 

selected piece of work but for the whole project. It also helped to overstep one’s own 

boundaries, knowledge gaps and time constraints and as a result to do more than initially 

expected. I was honestly amazed with the devotion and commitment of my peers. It was a 

great pleasure to work with them!” 

Olga Chebotareva 
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“Cross-fertilization and interconnections: I took notes and wrote down concepts, names 

and ideas several times when some of you were speaking. This gave me useful insights and 

tips that I used as a basis for scouting and further research that in its turn linked me to a 

related topic and information. 

 

Be prepared to be wrong: In more than one case I came to our meetings with some 

convictions/ideas and i had to Unlearn them because some members' 

considerations/observations/reasoning made me change my mind or see the issue from 

another perspective 

 

Adaptation: in more than one occasion my natural instinct or preference would have 

proceeded using a more pragmatical impatient approach (likely more hasty and short term: 

Fixes that fail?) but I stopped, listened and adapted to the group dynamics. This was at the 

end enriching for me, on the other hand maybe i was not quite assertive.  

 

To be more concrete I would name the Global Landscape Forum as a successful example of 

group cohesion, motivation, self-organization and splitting of responsibilities: starting from 

the sharing of the information by Era to the enrollment to the physical participation till 

the discussion and integration of the discussed content.” 

Giulia Gustinucci 

“Engaging in this Peer Group Project was particularly enriching and sometimes challenging, 

in a very positive way. I believe we have all learned from this experience by sharing our 

different points of view, our diverse domains of expertise and our deep interest on the topic. 

We were able to take into consideration all the members of the team and each ones' ideas, 

make the most out of each member's strengths  and consider their responsibilities by giving 

the opportunity to each one of us to contribute to the project in the most suitable way. I am 

very proud of the work our team has been able to produce considering the short period of 

time for the realization of the Project , the rather broad subject theme and the lack of 

guidance received.”  

Sara Sanchez de Oliveira 
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“In my quest to engage in sustainability I chose this course as a personal development goal, 

and from there on I was surprised at every instant of the journey. Today, as I was reflecting 

during my morning commute on what to write as a personal reflection I came across the 

news that The Guardian will stop publishing advertisements of fossil fuel and oil companies, 

and I felt that the world is one tiny step closer to good resolutions in sustainability, and I 

remembered the feeling I had at every discovery during this research of a way or possibility 

to make a change. What I take away from this group is that each contribution matters very 

much to the final output, and that together we can create change one at a time by adding 

all our actions. The biggest lesson along team work and the importance of diversity of ideas 

and backgrounds is for me that the total input in a system is greater than the sum of each 

of its individual inputs”  

Sinan Kaassamani 

“Being part of this peer group project has been a great experience. I was the less experienced 

person in the group, so it was a good opportunity for me to learn more practical things and 

to have this exchange of ideas. Even if we had a very complicated topic we achieved to come 

at the end with some well-defined results. It has been a huge work from the whole group 

members. We did not just stayed to definitions and the reading of papers as proposed by 

our tutor, but followed as well some of the most important events on the topic. This gave us 

more insights on what we were working and I believe we reached our goal. “ 

Era Pjeshka 

“It was a real pleasure to work on this group project: I had the luck to find a group of 

motivated and smart fellow team members and a very interesting topic to tackle. All 

throughout my experience I've felt my brain fizzling with interest and joy, since this work 

provides me with many opportunities to discover new things or advance the knowledge I 

already had on the subject matter. The human component of the work was very pleasant as 

well, my colleagues were agreeable to work with. This peer group project has definitely 

provided me with a catalyst to advance on these issues by myself in the next years, both in 

my personal and professional sphere.” 

Michele Pittaro 
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Lessons learned 

a. The importance of measurement and quantification in the topic, still 

acknowledging their relativity and limitation to the final outcome. 

b. The acceptance that a negative result or a no-result is still a conclusion to the 

research and work done. 

c. When one steps into this topic it is hard to assess with objectivity many of the 

points that are raised, for instance how sustainable or not an individual action of a 

state or a company is, as things are not black and white as they seem. 

d. The importance of due diligence and complex research in new topics. 

e. That awareness levels are different among different people and each has to be 

addressed to their knowledge. 
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